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MALAYSIA SET TO IMPLEMENT THE WORLD’S LARGEST FREEMALAYSIA SET TO IMPLEMENT THE WORLD’S LARGEST FREE
TRADE AGREEMENT (FTA) TRADE AGREEMENT (FTA) 

REGIONAL COMPREHENSIVE ECONOMIC PARTNERSHIP (RCEP) AGREEMENT ENTERS INTO REGIONAL COMPREHENSIVE ECONOMIC PARTNERSHIP (RCEP) AGREEMENT ENTERS INTO 

FORCE FOR MALAYSIA TODAYFORCE FOR MALAYSIA TODAY

Today, 18 March 2022, the Regional Comprehensive Economic 
Partnership (RCEP) Agreement enters into force for Malaysia paving the 
way for our economy to integrate into the world’s largest  free trade 
agreement (FTA) with a market covering 15 countries comprising more 
than 2.2 billion or nearly a third of the global population and world GDP.

Representing a significant milestone in the vibrant growth and re- 
vitalisation of economies, anchored on the rules-based multilateral trading 
system, RCEP enables Malaysia to enjoy the global trade and investment 
ecosystem, benefiting from the eventual elimination of around 90 per 
cent of tariff among members.

Other advantages to be gained include further liberalisation of trade 
encompassing removal of non-tariff barriers, increased trade facilitation, 
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removal of barriers to the services sector as well as enhancement of 
business environment through regulations relating to intellectual property 
protection, government procurement practises and e-commerce.

The establishment of RCEP positions the Asia-Pacific region as the new 
centre of gravity for global commerce, with total trade expected to 
increase nearly US$42 billion. Within ASEAN, Malaysia is expected to be 
the largest beneficiary of the Agreement in terms of gains in exports, with 
a projected US$200 million increase.

Complementing the development agenda of the World Trade 
Organisation (WTO), RCEP would enhance recognition of the role of 
SMEs, including micro enterprises in contributing to economic growth, 
employment, and innovation. Noteworthy too is the provision of the special 
and differential treatment accorded to least-developed members, which 
would be instrumental in advancing equitable economic development.

As the world gradually recovers from the economic repercussions of 
the pandemic, RCEP presents a vital tool to re-invigorate businesses and 
economic activities through a marked reduction in barriers to trade across 
the region. Beyond improving the ways of doing business, RCEP would 
spark the creation of new regional supply chains apart from strengthening 
existing networks, thereby boosting the growth of domestic businesses as 
they immerse into the global trading ecosystem.

Business communities, from large to small scale entrepreneurs, are 
encouraged to take advantage of the vast investment opportunities 
and greater participation in regional and global value chains presented 
by this mega-trade agreement.
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In 2020, the value of gross output for the economic sector 
was RM2,907.1 billion compared to RM3,103.9 billion in 2019, 
contracted  6.3 per cent.

The value of intermediate inputs also decreased 5.0 per cent 
to RM1,748.2 billionand resulted in value added of RM1,158.9 
billion. The number of persons engaged also decreased by 
229,244 persons from 10,046,726 persons to 9,817,482 persons 
in 2020. 

Meanwhile, the value of salaries and wages paid was RM319.3 
billioncompared to RM331.3 billion in 2019, with a decline of 
3.6 per cent.

ANNUAL.ECONOMIC SURVEY, 2021ANNUAL.ECONOMIC SURVEY, 2021



MITI WEEKLY BULLETTIN4

MITI Tower, No.7, Jalan Sultan Haji Ahmad Shah . 50480 Kuala Lumpur
Tel:+603-8000 8000 Fax: +603-6202 9446

M
al

ay
si

a 
St

at
is

tic
s

ANNUAL.ECONOMIC SURVEY, 2021ANNUAL.ECONOMIC SURVEY, 2021

Source: Department of Statistics, Malaysia (DOSM)



MITI WEEKLY BULLETTIN5

MITI Tower, No.7, Jalan Sultan Haji Ahmad Shah . 50480 Kuala Lumpur
Tel:+603-8000 8000 Fax: +603-6202 9446

M
al

ay
si

a 
St

at
is

tic
s

ANNUAL.ECONOMIC SURVEY, 2021ANNUAL.ECONOMIC SURVEY, 2021

Source: Department of Statistics, Malaysia (DOSM)



MITI WEEKLY BULLETTIN6

MITI Tower, No.7, Jalan Sultan Haji Ahmad Shah . 50480 Kuala Lumpur
Tel:+603-8000 8000 Fax: +603-6202 9446

M
al

ay
si

a 
St

at
is

tic
s

ANNUAL.ECONOMIC SURVEY, 2021ANNUAL.ECONOMIC SURVEY, 2021

Source: Department of Statistics, Malaysia (DOSM)



MITI WEEKLY BULLETTIN7

MITI Tower, No.7, Jalan Sultan Haji Ahmad Shah . 50480 Kuala Lumpur
Tel:+603-8000 8000 Fax: +603-6202 9446

M
al

ay
si

a 
St

at
is

tic
s

ANNUAL.ECONOMIC SURVEY, 2021ANNUAL.ECONOMIC SURVEY, 2021

Source: Department of Statistics, Malaysia (DOSM)



MITI WEEKLY BULLETTIN8

MITI Tower, No.7, Jalan Sultan Haji Ahmad Shah . 50480 Kuala Lumpur
Tel:+603-8000 8000 Fax: +603-6202 9446

Source: https://www.trademap.org/index.aspx
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MALAYSIA’S AS SECOND LARGEST EXPORTERS IN 

THE WORLD OF DIOCTYL ORTHOPHTHALATES

MALAYSIA’S TOP EXPORT DESTINATIONS

In 2020, Malaysia’s export of Dioctyl orthophthalates recorded US$ 49.7 
million which was 15.2% share of the world exports. 

Notes:
 -*HS291732
 -% refer to share 
in world exports

R.O.Korea 
US$ 81.6m

24.9%
1

2

Malaysia
US$ 49.7m

15.2% 3
Chinese
Taipei

US$ 45.6m
13.9%

45
Viet Nam 
US$ 26.4m

8.0%

P.R.China 
US$ 16.6m 
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1 
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13.05m
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US$

8.44m

3
Egypt
US$

7.44m

4
Indonesia
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7.09m

5
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US$
2.86m
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Number and FOB Value of PCO as at 13 Mac 2022
Weekly / Monthly/ Annually
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Regional FTA
Number of Preferential Certificates of Origin (PCOs) as at 13 Mac 2022
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ASEAN Trade in Goods Agreement (ATIGA)
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ASEAN-China Free Trade Agreement (ACFTA)
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ASEAN-Korea Free Trade Agreement (AKFTA)
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ASEAN-Japan Comprehensive Economic Partnership (AJCEP)
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ASEAN-India Free Trade Agreement (AIFTA)
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ASEAN-Australia-New Zealand Free Trade Agreement 
(AANZFTA)
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Bilateral FTA
Number of Preferential Certificates of Origin (PCOs) as at 6 Mac 2022

Note: *Provisional Data
Source: Ministry of International Trade and Industry, Malaysia
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Malaysia-Japan Economic Partnership Agreement (MJEPA)
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Malaysia-Pakistan Closer Economic Partnership  Agreement 
(MPCEPA)
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Malaysia-New Zealand Free Trade Agreement (MNZFTA)
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Malaysia-Chile Free Trade Agreement (MCFTA)
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Malaysia-India Comprehensive Economic Cooperation 
Agreement (MICECA)
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Malaysia-Australia Free Trade Agreement (MAFTA)
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Malaysian Ringgit Exchange Rate with Selected Countries,
January 2021 - February 2022

Source : Bank Negara Malaysia
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    4.2%*
US$107.9

      1.6%*
US$18.9

  11.0%*
US$324.0

     14.3%*
US$1,520.8

3.3%*
US$1,723.5

SUGAR -per lbs-

Commodity Prices

Sources: 	Ministry of International Trade and Industry Malaysia, Malaysian Palm Oil Board, Malaysian Rubber Board, 
                Malaysian Cocoa Board, Malaysian Iron and Steel Industry Federation, and Bloomberg.

Notes: All figures have been rounded to the nearest decimal point
            * Refer to % change from the previous week’s price
            i  Average price in the year except otherwise indicated      

        %*
US$529.0

(low)

 %*
US$623.0

(high)
18 Mac 2022

        7.8%*
   US$1,528.7

RUBBER SMR 20 -per MT- COCOA SMC 2 -per MT-

COAL -per MT- SCRAP IRON HMS -per MT-

Average Price 2021 i : US$1,689.1 Average Price 2021 i : US$1,505.9 Average Price 2021 i : US$17.9

  Average Price 2021 i : US$486.4 (high)
Average Price 2021 i : US$468.1 (low)Average Price 2021 i : US$120.5

Domestic Prices
18 Mac 2022

Steel Bars
(per MT)

RM3,200 – RM3,350     

Billets
(per MT)

RM3,000- RM3,100

18 Mac 2022 18 Mac 2022 18 Mac 2022

18 Mac 2022

CRUDE PETROLEUM 
(BRENT) -per bbl-

18 Mac 2022

CRUDE PALM OIL 
-per MT-

18 Mac 2022

22 Oct 2021 : US$85.5

Highest
2021/2022

4 Mac 2022 : US$118.1

7 Jan 2022 : US$81.8
15 Jan 2021 : US$55.1

Lowest
2021/2022

 29 Oct 2021 : US$1,302.0

Highest
2021/2022

11 Mac 2022 : US$1,774.7

14 Jan 2022 : US$1,267.7
 18 Jun 2021 : US$844.6

Lowest
2021/2022

Average Price 2021 i : US$71.1 Average Price 2021 i : US$1,075.3
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Commodity Price Trends

Sources: 	Ministry of International Trade and Industry Malaysia, Malaysian Palm Oil Board, Malaysian Rubber Board, Malaysian Cocoa Board, 	
	 Malaysian Pepper Board, Bloomberg and Czarnikow Group, World Bank, World Gold Council, The Wall Street Journal.
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Sources: 	Ministry of International Trade and Industry Malaysia, , Malaysian Iron and Steel Industry Federation, Bloomberg and Czarnikow Group, 
	 World Bank, World Gold Council, The Wall Street Journal.
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Commodity Price Trends
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For more information, kindly click the following links:
https://www.miti.gov.my/index.php/pages/view/industry4WRD?mid=559#tab_547_2202
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For more information, kindly click the following links:
https://www.myapec2020.my/en/

For more information, please contact :

Bagi sebarang pertanyaan/aduan berkaitan operasi sektor ekonomi, sila hubungi talian hotline MITI seperti 
di atas.

03-6200 0468 / 69 / 57 allaki@miti.gov.my
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Dear Readers,

Kindly click the link below for any comments in this issue. MWB reserves 
the right to edit and republish letters as reprints. 
http://www.miti.gov.my/index.php/forms/form/13 

MITI Weekly Bulletin (MWB) Mobile Apps

MITI MWB APPs is 
now available for IOS, 
Android and Windows 
platforms. 

MWB APPs can be downloaded  from Gallery of 
Malaysian Government Mobile APPs (GAMMA)  at 
the link: http://gamma.malaysia.gov.my/#/appDetails/85


