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wacavsia @Stablished under Small Medium Enterprises Act 1995
(ACT 593) as the single dedicated agency to formulate overall policies &
strategies for SMEs and to coordinate programmes across all related
Ministries & Agencies 3



The journey of SME Corp. Malaysia...

2May 1996

) sminkc

o

20ct 2009

SMIDEC officially rebranded as
Small & Medium Enterprise
Corporation Malaysia

(SME Corp. Malaysia)

SMI Development
Plan introduced

SME Masterplan (2012 - 2020)
developed to drive SMEs

Small & Medium Industries Development
Corporation (SMIDEC) formed under MITI to

develop SMEs to be globally competitive
*FW

-

toward Vision 2020

National SME Development Council (NSDC)
formed as highest governing body. BNM was
appointed as secretariat of NSDC

2008 . SMIDEC took over the role of

NSDC Secretariat from BNM

and beyond...




Reporting structure of SME Corp. Malaysia @MEEQEP

Policy & Coordination Administrative
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SME definition effective 2014

THRESHOLD

 Manufacturing: Sales
turnover < RM50 million

(USD12 mil) OR full-time

employees < 200 workers

» Services & other sectors:
Sales turnover < RM20
million (USD5 mil) OR full-
time employees < 75
workers

REGISTRATION

* Locally incorporated under
Companies Act 1965; or

* Registered under
Registration of Business Act
(1956) or LLP Act 2012; or

* Registered under authorities
or district offices in Sabah
and Sarawak; or

* Registered under statutory

bodies for professional

service providers.

EQUITY STRUCTURE

Not public-listed in main
board in Malaysia or other
countries.

Not a subsidiary of large
firms, MNCs, GLCs, Ministry
of Finance Incorporated and
State-owned enterprises.

Not a subsidiary of public-
listed company in main board
in Malaysia or other
countries.
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Breakdown of SME Definition SMEcorr

MALAYSIA

Manufacturing Services and Other Sectors

Sales turnover:
RM3 mil £ RM20 mil
OR
Employees: From 30 to £75

Sales turnover:
RM15 mil £ RM50 mil
OR
Employees: From 75 to < 200

Sales turnover:
RM300,000 < RM3 mil
OR
Employees: From 5 to < 30

Sales turnover:
RM300,000 < RM15 mil
OR
Employees: From 5to <75

A Sales turnover:
A < RM300,000
b OR
Employees: <5

Sales turnover :
< RM300,000
OR
Employees: <5

15
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17 Programmes Implemented in 2016 169 Programmes Were Planned in 2017

" - v ion : SMEs to

=W, y AIIocat|on zMEsfto 160 :5,; D Allocation : WAL beneit
§ programmes .ﬁ gl?l?o:\ 12 h riw j 422‘;;‘2 § programmes ‘m! Emi05;1848 'f pﬂwﬁ sg,nSeG(I)

44 programmes

ACCESS TO FINANCING RM5.27 b

30 programmes 47 programmes

HUMAN CAPITAL

28 programr.nes VARKET ACCESS ) 34 programmes
USD25 mil RM129.50 mil

20 programmes INNOVATION & P 29 programmes
USD66 mil Nk & TECHNOLOGY ADOPTION o (€% RM 239.73 mil

10 programmes
USD24 mil it Eyma INFRASTRUCTURE
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Diagnostic tool:
ik o\ E Competitive Rating for Enhanceme

Firm Level

(through SCORE)

Acquire baseline
data on SMEs

SME Competitiveness A diagnostic tool to rate and enhance
Rating For Enhancement  competitiveness of SMEs based on their /‘ . MINDEF o ——
(SCORE) performances and capabilities FUNCTIONS !‘/
1Al 11
e Evaluate & track Effective fund CIDB@ ”z: SME a
— SMEs capabilities & utilization & focus NALAYSIA + BANK “
SN v performance of resources

Y
RO ,C) o= T
i XX,

___________ Bmﬂﬂ ORIDOR CE
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Weak in financial S

3 _'fl b Manufacturing & Manufacturing Related Services
''''' 3 € Retail & Distributive Trade
' ) Construction

o cT

€ Maintenance, Repair & Overhaul

) Professional Services
€D M-CORE for Micro Enferprlses

Business
Performance

capability
Management .m oA  Financial
\?{1 _k ? Parameters Example from MFG Model V : Capah"w, e ..I"‘-Calmhmw ASSiS.tance:
= 1 Business Performance ‘ '\ EZ?nL::ge Sin
2 Financial Capability ‘@;?§1T9c|1|1ica| financial

Quality System 263‘“

3 Management Capability VA /7 Capabiliy management &
4 Production Capability I L ‘. :59 //, improvement in
5 Technical capabilit 1 T Y :
6 Quality S F: X P 5 | Innovation” Y Operation qua“ty
uality System L Te eI Hanagement I management

7 Innovation 1,"“:\'1'\';,1*1 L o e e o e e e =




_
Why SCORE a company ... @MEEQEP
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SME COMPETITIVENESS RATING FOR ENHANCEMENT
SME CORPORATION MALAYSIA

HAACHACAA

Business
Performance

Facilitate access to
financing

Financial

Capability Link to innovation and

technology to increase

identify strengths

productivity
& weaknesses
Technical \ -
Capability B: Connect with investors
Producti
Re-SCORE after C:p::il::; Business matching
Improvements 5008
2011
Market access

“What you can’t measure, you can’t plan, what you can’t plan
you can’t manage” o
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Enhancement of Capacity & Capability of SMES

Business Accelerator Programme 2.0 (BAP 2.0)

. Enhance capabilities of SMEs
o 0 advisory &

through business
support

* 50% of total approved cost

* Eligibility is based on single
business entity

* Project Duration: up to 12
months

SCOPE OF
GRANT

SCOPE OF
FINANCING

* Certification & Quality

Management System

* Packaging

* Productivity & Automation
* Branding & Promotion

* Innovation & Product

Development

* Purchase of Machinery
* Online apps, E-Commerce & ICT

apps

of

Programme
range
initiatives

capacity building

supports a wide

SOFT LOAN

Two types of

@MECOF:’P
N—

available namely Grant & Soft
Loan

FINANCING
LIMIT

Up to RM50k (Bank Rakyat)
RM50k — RM1 mil (SME

* Purchase of machineries &
equipment
* Working capital

Bank)

Up to 90% margin of
financing

Interest rate at 4%
Tenure up to 10 years

In collaboration with

SCOPE OF
FINANCING

BANKRAKYAT

)

BANK 37

MALAYSIA

financing
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Financial Schemes for SMEs SMEcorr
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Gueze & EITEM
SOFT LOAN SCHEME FOR SME (SLSME) SME EMERGENCY FUND (SMEEF)
@ Assists existing as well as newly start-up AsSSists SMEs that are adversely affected by natural
enterprises in project, fixed assets and working capital financing disasters
@ Maximum financing of USD384.6 k(RM1.5 mil) & Minimum @ Covers working capital, purchase of machineries,
Financing of USD12.8k(RM50k) equipment, raw material and refurbishment of premises

0/0 Interest at 4% per annum

15 FINANCIAL
(SMEE%P & INSTITUTIONS

SHARI’AH COMPLIANT SME FINANCING SCHEME (SSFS)

Financing assistance whereby the Government pays 2% of the profit rate charged on the

financing provided by participating Financial Institutions -




In collaboration with
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= 14 Islamic Banks with

I
E E F E _ (SMECOF;’P
\ S =2 MALAYSIA
>

Eharich-(omplant SHLE Financing Lehome Association of Ielamic Banking  ~ 2,000 branches nationwide
Institutions Malaysia (ATBIM)
AFFiN/s.AMIC HSBC <»
ALLIANCE Amanah % Hong Leong e PUBLIC ISLAMIC BANK
. Islamic Bank
m stamic BANK  RHB®IslamicBank
Maybank eIzl BANK(ISLAM

Islamic ey Db

ALK Gzt B CIMBISLAMIC
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Hub for information related to SMES

— On Wheels

o ched on 18 May 2017
o > '
SMEhub Online
Powered by SME Corp. Malaysia http//WWWSIT]eCorp gOvmy
. € 9 C [ wwwsmecorp.gov.my/indexphp, - -

s
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£ Available on the

w App Store
SME Corp. Malaysia Official Apps

U Resource Centre

U Business Advisory Services

SME Hub Links collaboration
Government Agencies and
other parties

U Pocket Talk

~ APps - U Info Centre - Info Line
, & Info On SMEs (1-300-30-6000) and
@ Your Fingertips! Info Email

(info@smecorp.gov.my)

 ANDROID APPON
"\ Google play



Outreach and hand holding at 12 state officCes...
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Alor Setar
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9' Johor Bahru

3 main functions of states

offices:
Education and awareness
Support implementation of
SME programmes
Survelillance

49

'@ME CORP



Additional information through SME Corp. Malaysia’s PUblications “SMEcors
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SME2015/16
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SME Corp. Malaysia’s SME Masterplan
Annual Report

SCHEﬁlg

3
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Financing Schemes for

SMEs Tax Incentives for SMEs

SME Initiatives 2017
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WWW.Smecorp.gov.my

W @smecorp
¥1 SME Corp. Malaysia

SME Corp. Malaysia



° P — . INFOLINE

1-300-30-6000
®—SMEhub { . .

Powered by SMECorp Malaysia ONE

VIRTUAL SME
INFORMATION CENTRE

WWW.Smecorp.gov.my \
Find us on Facebook P R __ . A aes
SME Corp. Malaysia ;\' ] 2 O Mobile

@E CORP

MALAVE A
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