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The Government af Malaysla and the Gnvernment of Finland,;

hereinafter raferrad tu aa Contracting Partiaa-

ey "Jﬁﬂa =._’.:" a_;;-* '\A...'*-‘ ,;_-u* K=y i i
Desiring to, axpand and deapan econamic anﬁ industrial

cooperation -on_a long term. baaia, and in particular, to’
create favaurahle conditions for investments by nationals

and companies of one Contracting Party in the territory of
the other Contracting Pa;ty;_

b =

T L

Racngnizing tha naad to prctact inveatmanta by"natlnnals and{
companies of both Euntracting Partiaa and to atimulate the
flow of investments and individual business Lnltiative with a ;
view to the economic prnaparity of bath Cantracting Parties,;

Have agreed as follows:-

-~ ARTICLE 1
Definitions
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(a) ulnvegtmgnta means eyery kind of asset and in par—
ticular, thcugh nct exclusiveli"f mcludes'
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Ii] mavable and immcvable prcperty and ‘any - cther
pruperty rights such as mcrtgagca, liens and

pl&dges;

{iil sharaa,ﬁﬁtcckﬁ and debenturca cfrccmpanies“cr“
e e e
: intereats in the prcperty of - such ccmpanles.umcw

g AR ff e R S o A z ] A . - ;
riii) title or a claim to monéy or a claim to any per-

formance having economic value;

(iv) intellectual and industrial property rights,
including rights with respect to ccpyrlghts,:
patenﬁﬁ, Eradcmark, bu51ness names, “industrial
designs,'tradc secrets, t.echnical prccasses an-:i
kncw-hcw and gccdwill;
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(v) busincﬁa ccncessicna ‘ccnfarrc:i be law cr under CEg
. .: & th B AT
ccntract, .'anlurling ccncessinns tc search fnr,

- cultivate [extract,qcr explcit natural reacur—

The said tcrm Ehall refer:1a'§
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cf Halaysic, : tc all investments ; made +'r]‘i.n' "

prcjcct 7 classiiied ,hy 1_:11 i apprgprj_a{e;:-i
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Hlnistry cf Malaysia in accordance with""r
Icgislaticn ahd administrativc practice“f’as
an 'apprcvad prcject“' and : E S

(b) in respect of investments .i.n thc ‘i:»atrri.1:.::&:1-,.*"c
of Finland, to all invastmEntE made in acccr—"
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dance with the Finnish laws and regulatlans._;__j




Any alteratian of the form.in which:assetsrare "= °

invested shall nat affect their classification as
'investments, provld&d that such alteration is not
contrary  to the approval, if any, grantad in
respect nf the asaetﬂ originally invested.
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(b) "returns' m&ana the amﬂunta yialded by an
investment and in particular, ‘though not exclusively,
includes prafit T interest, capital gains,® divi-"

dends, ruyalties or fees.g;?_aTdf
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(c) "national® means:= - ., o
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(1) with respect ta Halays;a, .any. person who 'is a “
citlzen accnrdlng to the Malaysian cﬂnﬁtitu*
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(ii) with respect tn Finland, physical person who

g

is a cltizenlaccording to Flnnish laws.

(d)

{i} with respect to thayaia, any cumpany_with or EEELS
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without limited liabllity, i.or any 'juridlca1*-~¥r_

':petson,;assggiation ufjpersons,vpartnerﬂhip or
S o

" sole t&uprietﬂrahip which.viatlncorpnrateﬂ or‘*
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lawfuiiy .constituted in the territory apf
'Halayaia,'of" has ‘a prednminating H;laysiani

interest;

(ii) with respect to Finlanﬂ, curpnratlnns firms orJ.

- asauciatinns incarparated or cnnstltuted under.r;f
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the Finnish laws, ﬁr has a predominating .

Flnnish interest. i i o B dine o 1

(e) “"territory" means:- - %i
12

(1) with_ reapect to ualaysia. all the states in
Halayala; - : D e mEe
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(11) with respect to Finland, “the territory which

-ﬂonstitutes Finland. B i“--l *i i ;:I
'{ffﬂ"freely 'cnnvertible currency means * the 'United. X

”States Dnllar, Paund Sterling, ﬁeutschmafﬁ Ff&nch

L

5 ‘:' Franc,: Japanese Yan or nther currency th&t is ffl
'.””Tiwidely ‘used. tn make payments for international ) L
-_trnnsactions and for which there are ready buyers

fur one of the currencies
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Investments of natinnals or cﬁmpaniea uf either Contracting

P o _.—:-'

.times be accnrded fair and equitabl& treatment. and shall f%
enjny full protectinn and security in the territory of the; T

other CQntracthg Party.
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(1) Investments made by nationals nr.cnmpanies of either
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d%ﬁ{factlng Party in the territory of the other
.-; cgntractlng Party shall not be Eub]ECtEﬂ to a treatment
T-leﬂﬂ favnurable than that accarded to investments made
bg natianals or cumpanies nf any third States.

Hatiﬂn&la or cnmpanies of one Contracting Party whose
investments in the territory of the other Cnntracting
party Euffer lnsses' awing to war or other armed
PR ‘conflict, ‘revolution, 'a state ‘of national’ emergency,
, _;:t.f' revolt, inqurrectian or r&at in the territcry of the

a7
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latter Contracting_ggtty_shall be accorded by the later
Contracting Partf 'ttagtﬁant, as regarde restitution,
indemnification, campehsatinn or other settlement, no
less favourable than that which the latter Contracting
Party accnrds to natiunala or companies of any third

P N

State.

ARTICLE 4 =
E;captigna

The pruvisiunﬁ'g%ﬁthis Agreemﬁnt relatlve to the granting of

- t™™hatment not l&aa_ fnvnurabie thnn that accorded to the
F;ﬁonals or cnmp;nies cf any third Btate shall not be
cnnstrued so gé towoblige one Cantracting Party to extend to
the nationals or’ campanies nf the other the benefit uf any
treatment, grefereﬂce ur priviledge reaulting frgm: :
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] area Ef"& common external tariff area or a mnnatary

"7'union ar almilar 1nternationa1 agreament ar nther
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e the CGntracting Partles 15 gr may hecnme a party,
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taﬁ any existing nr future cuﬁtums union nr frae trade Eé
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fh] the adeptien ef an agreement deaigned te lead to I

the formation or extenﬁien of such- a un.{en :er area
within a reasonable length of time; er e T
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[c} an},Ir .Lnternatienal agreement or. arrangement relating.. 7

wholly or mainly te taxatien or any _domestic

legislation, relating whell}.r er mainly tn taxatien‘
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L ARTICLE 5 e
Ex_prepriatien
Neither Contracting . Party shall take' any meaauree -

expropriation, natienalizatien er any ether dlepeef.seeeien,
having effect equivalent_ te natienalizatien or exprepriatien
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against the investment of a natlenal or a company of the

other ' Contracting® ...Part:f ‘except  under  the 1_fellewrng '
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ta} the meaeuree are:ta'ken for - aﬁpuhlic purpeee and
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umier due precese of law:

th} the meaanree are net. diaeriminatery, __
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(c) the meaauree are aeeemganie 4
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market value ef the inantmente affected J.mediah:'_:"_:w
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bY previeienagfnr the“;
'-payment ef prenipt, aﬁequate and ~effective cempen- :
'-"'satien Euch eempeneatien : eha.‘_;._:!:_ ameunt to the_‘_'-_’

tely befere the meaaure ei’ dlepeeeeeaien eccurre&'%ﬂ_-

h"".-'.er became public knewledge ‘and " it Ehﬂll be frEEIY ;
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:'transferable in '. cenvertlble eurrenciea frem _the

el S g H....-h.n. r_n....-...

cempenaatlen ahall carry_an apprepriate interest at

e o el

enmmercially reaaenabla rate ae agreed upen b},r beth__ _'

parties or at such rate as preecrlbeﬁ by law.

'Cantracting Partjr any andue aelal’ in Pa.?mP-ﬂt ﬂ-f__-_,:




(4)

(1)

(2)

(3)

The Centraetlng Parties undertake to aceerd to tranefere,
‘referred to ‘in Paragraph (1} ‘and (3) ‘of this Article a,,

‘treatment as’ feveurahle as” that. accorded to tranefer
'orlginetlng ‘from - inveetmente maﬂe by :nationals - or eem
'paruee of ‘any third Btate. e TSI o 7 T

'*”LRTICLE T
'“Settlement of Investment Disputee [ g

Each Contracting'Party hereby consents to submit to the
International ‘Centre for the Eettlement-ef;Inveetment

Disputes ‘(hereinafter referred to' as "the Centre") for
‘settlement by ¢onciliation or- arbitration under the

Cnnventiun on the ' Settlement  of.::Investment - Dieputee:'
between States and Nationals iof. Gther Stetes upened fnr_‘

:eignature:at Waahington on 18° Hareh 1965 any legal

dlspute erleing ‘between that Centrecting Party and e
nat:.enel er eempan:f of the other Contracting Party con-

: eerning ‘an- investment ef ‘the Letter ‘in:the territery ef

sy e R

“the fermer;

the law in‘ force 'in’ the t-e:;rltnry of eneACnntraeting
Pefty;""‘_ﬁ "in"'whi'ch hefnre'“ such 'a :dispute i‘arises .. thef:
majerity 'of “shares ‘are" ewned ‘by nationals or eempamee
of the other Centraeting l?hau:t;r,;r _ehell,.ln accerdence

'with ertlcle‘*ﬂﬁiilfbl of “the® Cnnventiun “be treated,:

for the purpeee c:f t:he E‘.unventlun, S-1-R8 -1 cﬂmpany -::-f the

other Centracti na Partv

If any dlepute ‘should arise, and agreement eennet be’
reeched or- the -dispute” cannnt ‘be finally disPDEier.‘l ofi
within three months between the parties to this -:i:i.spute'
threugh purauit of loeal remedies or otherwise, then,d
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(4)

(1)

addreﬂaing a request to that effeet te the Secretary-
General of the Centre as pravided in Articles 28 and 36

.Gf the Cenventibn In the event ‘of dlsagreement as to

whether 'conciliation 'Efu nrbitratien ”15 the ' more
[ i

apprepriate prece&ure ‘the natinnal or company affected
ahall have the right to cheose. The CDntracthg Party
which ie a party tn the dispute shall not raise as an

i\-.u.

ebjeatien at any etege -::f the proceedings or enfor-
Mement uf an award the‘fact ‘that the national “or “com-

pany whieh wia” the ether party “to“the  dispute has
reeelved 'ih“ pureuanee “of “an’ insuranee eentraet an

1ndemnity in respect of some or all of his or its

leeeee-

Heitﬁer éentraeting Ferty shall pursue‘threugh diploma-
B F B g LM P e T T A Al

Eio channefsiany diepqte referred te the Centre unleee.
3 ~¢c:_h x-;-w;-m - : _ i e
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(a) Ehe Seeretary-General ef the Eentre, or a concilia-

§ tien cummiaaien 6r an arbitral tribunal constituted
bf_lt, decidea thqt the diepute is net within the
jﬁr;sdietien uf the Centre, or

Lo LR '—-'\ B LR Ser o BAT

{bJ the ether Eentraeting Party eheuld fail to abide by
er to eemply with any awarﬁ ‘rendered - by an ‘arbitral

tr*huna¢,

ARTICLE B
Settlement nf Diag_tea Between
The Contracting Parties

LT

Disputes between the:E;ntracting Parties concerning the
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thé“nﬁt&hnﬁlLpreeﬁgeﬂf”effeEtEH having-also consented
in writing te Huhmit the dlepute to the Centre for
aettlement by eenciliatien ar arbitratlen under the
Ennventien, either party ney ﬁnﬁtitute ‘proceedings by i




(2)

{3)

(4)

(5).

‘If a.. .diapnte batwaen tha Cuntractlng

interpretatinn or appllcatlon af thls hgraament should,

if. pnaarble, ‘be settled thrgugh dlplnmatic channeln.

T R &

Partiea ‘cannot

thua ~be aattleﬂ, it ahall upan the reqnant ‘of “either
Cantracting Party b& submitted to an arbitral tribunal.
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Snch an arbitral tribanal ahall ba' canatitntad for
each - individual caaa in the fqllowing way. ‘Within two
months of the raceipt Df the raquest for arbitration,
each Contracting Party ahall appoint one mamber of the
tribunal. = Those two members shall then select a
national of a third State who on approval by the two
Contracting Parties ahall ‘be appointed Chairman of the
tribunal. The Chairman shall be appointed within two
months . frnm the ﬁate nf appointment of the other two

s
ko

,mambers.

s o within the perindﬂ }?Pecifiad in’ paragraph 13)° of
. 'ﬂ'—

thin Articla the;pacesaary appnlntmanta have not - baan
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made, either Contracm ng Party may,
any . oth&g%Fagraementé invite" the President nf‘~tha '

Intarnational Court nf Juatica to maka any naceaaary
appoxntmants. ﬁlf the ‘President is a natlnnal of either
Contracting Party or_ if .he is otherwise pravented from
diacharging the aaiﬂ functinn, tha Vlce—Preaident ahall
be invited tg make “the" ﬁEcaaaary appuintmanta.ﬁ If the
viea-Preaidant ia a natianal of either - Eantracting

Party. ar if ha tga ia prananted from dlacharglng the

said fnnction tha mambers af the Internatinnal cgurt nf_

= i =

Juatice _next .1n aaniority' whn ia nnt a: natiunaI of

either.. Enntractlng Party ahall ba invit&d “to” mak& “the -

necaaaary agpnintments.

The arbitral tribunal shall reach its decisions by a

o

11 .r‘;

in the ahnence of




majgrity of votes. Such ﬂecisian .gshall be binding on
both Cnntracting ?éfties. Each Contracting Party shall
bear the cost of its own member of the tribunal and uf
5 its repreaentationdcin ~the: arbitral’ praceedlngs, the
cast of the Chairman and ‘the  remaining costs shall be
bmrne in equal parts . by the Contracting Parties. The
tribunal may, hnwever, -in. its ‘decision direct that a
higher prnpurtion uf casts shall be borne by one of the
two Contracting Partiea,. :and  this- award shall be
blndlng on .- both Cuntr&cting Parties. The tribunal
shall determine its own procedure. i

ARTICLE 9
.Subrogation

L G

If a cDﬁtracting" Party_;makes' a: payment to any -of -its -
natzonals or companies under a -guarantee it has granted in
respect to an investment, the c-the.r Contracting Party shall,
without prejudlce < theuxightsquf -the “former - Contracting
Party under thicl& By ;ecagnize the transfer of any right
or title ,qf‘;auch nati "”lw”or icompany -to -the former

nntracting 'ﬁérfy and3§¢hq&*subrogatinn of ' 'the former
CGntracting ?arty tu anf right ur title. ;
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. Application .to Investment

This Agreement shall applf_?dfinﬂésEments made in the terri-
tory of ~either ”ﬁontracﬁiné' party in accordance with its
legislation or ‘rules or r&gulations by nationals or com-
panies of . the other Contracting Party prior to as well as
after the entry into furce of this Agreement
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f1) -

(2)

(3)

(4)

ARTICLE 11

Entry into Force, Duratiup and Termination

This Agreement shall enter into force thirty (30) days
after the date on which the Governments of the
Contracting Parties have notified each other that their
constitutional regquirements for the entry into force of
this Agreement have been fulfilled.

This Agreement shall remain in force for a period of
fifteen (15) years, and shall continue in force, unless
terminated in accordance with paragraph 3 of this

Article.

Either Contracting Party may by giving one (1) year's

written notice to the other Contracting Party, terminate
this Agreement at the end of the initial fifteen (15)

year period or anytime thereafter.

With respect to investments made or acquired prior to
the date of termination of this Agreement, the provi-
sions of all of the other Articles of this Agreement
shall continue to be effective for a period of fifteen
(15) years from such date of termination .

IN WITNESS WHEREOF, the undersigned, duly authorised thereto
by their respective Governments, have signed this Agreement.
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Done in duplicate at ... jtj'.".i".‘. i IR «s LB .'&%.". ‘day
ol B?"”’t La .lf".ﬂ.s.:. «+sssssin Bahasa Malaysia, the Finnish

and English Languages, all three texts being equally authen-
tic. In the case of divergence between the texts of this

Agreement, the English text shall prevail.
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FOR THE GOVERNMENT OF

- FOR THE GOVERNMENT OF

MALAYSIA FINLAND
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