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The third meeting of the APEC Business Advisory Council (ABAC) for year 2010 was held from August 24-27, 2010 at The Intercontinental Hotel, Bangkok, Thailand and chaired by Mr. Gempachiro Aihara of Japan. The meeting was preceded by ABAC Food Security Workshop and ABAC Transport Safety Forum. 
Highlights of issues discussed at the various sessions and Working Groups were as follows:
1.
Informal Session 
1.1
Ambassador Nakamura presented the outcomes of the second APEC Senior Officials Meeting held from June 5-6, 2010 in Sapporo, Japan as follows:

a) 
Discussion in Sapporo, Japan was focused on assessing the Bogor Goals, setting the future direction of APEC’s work to strengthen regional economic integration, formulating a regional growth strategy and promoting human security to ensure more secure and resilient economies.

b) 
As APEC region has come to occupy an important position in global economy, the APEC Leaders agreed on the need to re-establish a solid foundation in the region for further growth through long term, sustainable economic growth, to further strengthen regional economic integration and to develop Growth Strategy.

d) 
An intensive review to assess the achievements of Bogor Goals by 13 APEC economies which includes 5 industrialized economies (Australia, Canada, Japan, New Zealand and US) and 8 developing economies (Chile, Hong Kong, China, Korea, Malaysia, Mexico, Peru, Singapore and Chinese Taipei). Progress has also been made on the assessment of trade investment and liberalisation and facilitation in the APEC region which would be submitted to the leaders in Yokohama in November 2010.

e) 
On deepening of regional economic integration (REI), work has been undertaken to explore possible pathways to achieve FTAAP. To accelerate REIs, efforts have been made to look into key areas such as investment, standards/certification, promotion of trade in environmental goods and services, etc. To improve business environment, progress has been made in the review of domestic regulations and improvements in intellectual property infrastructure. Promotion of trade facilitation included areas on simplification of customs procedures, IT utilisation and improvements of transportation infrastructure, etc.
f) 
Finalisation of the Growth Strategy by November 2010 to include a multi-year Action Plan which focuses on APEC’s strength in areas where it can add value, including ECOTECH and capacity building. Structural Reform will play an integral role in growth strategy as it is essential in achieving sustained economic growth and advancing REI.

1.2
Comments made by ABAC were as follows:

a) 
On the review of Bogor Goals, APEC needs to draw up its new vision of APEC. The APEC New Vision should go beyond Bogor Goals, and address new issues and challenges faced in today’s business environment focusing on deepening regional integration and new growth strategies. The new vision should seek to liberalise flows of goods, services, investments, technology and people across the region and be developed in consultation with business.
b) 
ABAC Chile expressed concerns on new trade protection measures that have emerged following the global financial crisis. These include raising tariffs, imposing regulations, discriminating against imports and exports, providing government aids and offering export subsidies. There is a need to request APEC leaders to resist protectionism and reaffirm commitment to open markets.
c) 
Tan Sri Azman Hashim, ABAC Malaysia highlighted that ABAC should focus on the current FTAs eg ASEAN + 3 and Trans Pacific Partnership Agreement (TPP) and progress towards FTAAP which is a long term strategy.
2.
Opening Plenary

2.1
Mr Yoshuhiro Watanabe, Chair for ABAC Finance and Economics Working Group briefed on the current economic outlook. It was noted that there has been a slowdown in the economy of US since the fiscal stimulus measures and inventory rebuilding ended. Employment rate has weakened. In Europe, there were concerns on sovereign risk for some economies and deterioration of financial standings of some institutions. Economic recovery has been slow in Japan due to the economic boom in Asia and domestic demand is still weak. Asia continues to lead the economic recovery. Recovery is solid led by export and investment in infrastructure in ASEAN and newly industrialized economies. Growth in Latin American is much faster than expected.
3.
Liberalisation Working Group (LWG)

3.1
Ms Pimchanok, Executive Director of Multilateral Trade Negotiation Bureau, Ministry of Commerce Thailand briefed on the status of Doha Development Agenda (DDA) and drew attention to the problem areas in the negotiation, namely agricultural safeguards, non-agriculture market access, services, cotton subsidies, preference erosion for developing countries. Despite the problems there was continuing engagement in Geneva and that the DDA still had a lot on the table to interest business. However she expressed that several countries had yet to reveal their true positions and this uncertainty was holding up progress. Most countries are waiting for US to set the direction. 

3.2 ABAC Chile commented that the real problem in the negotiation was political rather than technical.  ABAC Australia expressed that it was difficult to muster political will when the value of what was on the table in Doha was relatively small and looked forward to further progress on the DDA from the G20 meeting in Seoul in November.
3.3 It was noted that two rounds of negotiations had already been held to conclude an expanded Trans Pacific Partnership (TPP). Unlike ASEAN, some participating economies were simply not used to the idea of multiple agreements with the same trading partner. ABAC US highlighted on the growing American business interest in TPP supported by the TPP business coalition. ABAC New Zealand informed that negotiating rounds have been scheduled till the APEC Meeting in 2011 and expected a further enlargement of the negotiation. APEC Secretariat confirmed that Canada and Malaysia had expressed interest in joining the negotiations.
3.4 On pathways to FTAAP, there were differing views among ABAC members regarding the scope, ambition and legally binding nature of FTAAP. 
4.      Facilitation Working Group

4.1 Mrs Chawewan Kongcharoenkikul, Deputy Director-General of Customs Thailand briefed on the facilitation measures taken by Thai Customs Department. These included utilizing e-customs software, creating a national single window, incorporating x-ray and CCTV technology, developing Authorised Economic Operators’ programme, improving communication with the business community and expediting the advanced ruling process. ABAC proposed that Thai Customs work on incorporating APEC into its agenda. Thai Customs expressed that the National Single Window would be compatible with ASEAN and eventually APEC. Strongest impediments to the system would be technical and legal issues as well as security concerns.
4.2 ABAC Hong Kong proposed broadening the scope of initiative beyond long haul trucking to include to buses, taxis and other forms of transport. ABAC New Zealand expressed that transport safety harmonisation was an important issue and should be included in the ABAC Letter to the leaders.
4.3 ABAC Japan highlighted that the specific benefits for AEO-certified entities should be clearly defined for various kinds of logistical service providers such as warehouses, customs brokers, freight forwarders and carriers, etc. Other recommendations included promoting data sharing on AEOs between customs authorities, giving special favourable consideration to an economic operator who implements internal security management as well as granting AEO status to direct subsidiaries of AEOs deployed in the APEC region. 
4.4 ABAC USA discussed the next steps regarding FWG work on competition policy. One of the key outcomes of the Competition Policy Law Group dialogue with private sector held earlier was recommendation that APEC hold a dialogue with private sector on procedural fairness in competition policy. FWG members endorsed both the ICC principals and the proposal to send a letter to the EC.
4.5 It was noted that application and renewal processing of the APEC Business Travel Card has been a major complaint by users. The Business Mobility Group was requested to identify chokepoints and to take concrete measures, to look into ABAC’s request on expanding ABTC coverage and expansion of ABTC eligibility to highly skilled workers, including engineers, architects, and academic researchers from APEC economies.
4.6 The Chairman of APEC’s Life Sciences Innovative Forum has requested ABAC to submit recommendations on steps governments should take to ensure a healthy and productive workforce.
5.      Sustainable Development Working Group (SDWG)

5.1.  Arising from the Food Security Workshop held o August 23, 2010, it was proposed that ABAC recommend the following to the APEC Leaders:
a)      In the short term, establish a clear ambition to reduce undernourishment among member economies because of its deleterious economic effects on business;

b)   In the medium term, improve supply chain efficiency, especially in the context of reducing post harvest food loss and waste, and encourage investment in agricultural production; and 

c)     In the long term, end export restrictions, reinvigorate and reach agreement on the Doha Round, and establish a food system dialogue or strategic partnership involving officials and the private sector. 
5.2  ABAC US presented the preliminary findings of the survey conducted by Marshall School on matters on EGS as follows:
a)      Majority of APEC economies are net consumers of energy;
b)     Despite heavy interest in renewable energy, the renewable and nuclear energy’s share of total energy consumption remains flat;
c)      Investment in EGS R&D is heavily influenced by perception of risks;
d)      Nuclear seems to be the renewable energy of choice;
e)      FTAs are generally silent on subject of EGS; and 

f)    Energy efficiency is a powerful tool to reduce energy consumption and to narrow the energy gap. 

6.      Finance and Economics Working Group (FEWG)
6.1 ABAC Chinese Taipei presented on SME financing in Chinese Taipei where the Ministry of Foreign Affairs provides comprehensive SME services, including SME Credit Guarantee and SME Development Fund. He also stressed the strong governmental commitment with clear leadership to foster SME finance.

6.2 Tan Sri Azman Hashim, ABAC Malaysia requested ABAC Chinese Taipei to share their experience on government’s support to develop the micro enterprises in Chinese Taipei. He further requested that the SME financing initiative should include micro enterprises as well.
7.      Advisory Group on APEC Financial System Capacity Building

7.1    The Group endorsed the following recommendations for APEC to undertake:

a)
SMME Finance Initiative that focuses on developing properly structured credit sharing information systems and improving legal infrastructure to promote SMME finance;

b)    Pathfinder initiative in cooperation with ABAC and the Advisory Group and involving interested member economies to promote an Asia Pacific Infrastructure Partnership, bringing together public and private sectors and multilateral institutions;

c) Discussions on wholesale securities markets exclusively for professional investors, regional public and private sector collaboration mechanisms to reduce barrier to cross border settlement, use of foreign securities as eligible collateral throughout the region, ways to accelerate the region wide convergence of accounting standards, disclosure regimes and corporate governance practices and establishment of pathfinder initiative to introduce a regional funds passport scheme;
d) Support capacity building measures to help emerging markets in the region improve financial supervisory capacity, calibrate local conditions to global standards, promote the adoption of proven tools eg score cards to strengthen corporate governance, etc; and
e) Support development of a robust regional financial architecture, including a regional forum of financial regulatory authorities and the financial industry to address regulatory issues in light fo the region’s needs, review the relevance and impact of global reforms on the region, and ensure that development of global standards take into account market practices and market infrastructure in the region.
8.      Capacity Building and Action Plan Working Group (CBAPWG)
8.1
Tan Sri Radzi of ABAC Malaysia reiterated the role of the government in introducing fibre/broadband within any economies and requested sample of economies where partnerships between governments and private sectors   were fostered. Members were updated that countries such as South Korea, Malaysia, UK and Australia came into that category.
8.2
ABAC Brunei raised the concern on digital divide focusing specifically on the speed of broadband for rural areas. 

9.
ABAC Dialogue with Leaders

For the ABAC Dialogue with Leaders scheduled on November 13, 2010 at Yokohama, Japan, the following are the groupings have been assigned to the ABAC Malaysia members:

Group 2: China, Peru, Philippines, Singapore

Tan Sri Ahmad Tajuddin Ali
Group 3: Chile, New Zealand, Russia

Tan Sri Radzi Mansor

Group 5: Australia, Hong Kong (China), Malaysia, Mexico

Tan Sri Azman Hashim
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