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IMPACT OF OPENING UP OF ECONOMY 

Example 1: South Korea 

Ç In 1960s, South Korea faced economic difficulties. The population was 

growing at 3%, GDP per capita US$155, high unemployment and lacked 

natural resources. 

 

Ç Today, South Korea's market economy ranks 15th in the world by nominal 

GDP and 12th by PPP, a high income economy, member of the G20 and 

OECD. The per capita income grew from US$1,689 in 1980 to US$24,329 

in 2013.  

 

Ç South Korea is a competitive economy and has industrial strength in heavy 

industries such as automobile manufacturing, shipbuilding and construction. 

Chaebol system produced Korean MNCs e.g. Samsung and LG. 



3 

IMPACT OF OPENING UP OF ECONOMY 

Example 2: China 

Ç In 1978, Deng XiaoPing introduced "Socialism with Chinese 

characteristics" to reform the Chinese economy by opening its markets 

to the world. 

Ç From 1978 to 2010, China grew rapidly at 9.5% per annum. China is now 

the 2nd biggest economy in the world after United States and is projected 

to become the biggest economic power in world by 2025 (Frost & 

Sullivan). 

Ç China is now a major consumer market. It has developed in recent years 

excellent infrastructure facilities to promote connectivity within China as 

well as with rest of the world. 

Ç President Xi Jinping is continuing with reforms. China has opened the 

Shanghai Free Trade Zone to upgrade financial services, promote trade 

and improve governance as well as measures to encourage foreign 

investment in 18 sectors in the country's tightly regulated service 

industry. China has issued 25 licenses to operate in the zone. 



Economy Indicators Before After 

GDP US$200 billion 

(Yr 1980) 

US$8.227 trillion 

(Yr 2012) 

Trade Value US$38 billion  

(Yr 1980) 

US$3867.1 billion 

(Yr 2012) 

Income per Capita US$200  

(Yr 1980) 

US$6,000 

(Yr 2012) 

Annual Growth Rate 

(1978-2010) 

9.5% 

CHINA: BEFORE AND AFTER WTO 

ÅChina is now the worldôs leading automobile manufacturer surpassing the United States with 

production of 22.1 million units in 2013 (US 11.4 million units). 
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Example 3: Myanmar 

IMPACT OF OPENING UP OF ECONOMY 

× After a parliamentary government was formed in 1948, Prime Minister U 

Nu attempted to make Burma a welfare state and adopted central planning. 

The 1962 coup d'état was followed by an economic scheme called 

the Burmese Way to Socialism, a plan to nationalize all industries, with the 

exception of agriculture.  

 

× The catastrophic program turned Burma into one of the world's most 

impoverished countries.  

 

× Economic liberalization (2011-present). 

 

× Myanmar's gross domestic product (GDP) per capita has grown 11 times since 

it joined ASEAN. ASEAN makes up for 13% of Myanmar's total exports and 

20% of their total imports.  

 

× Myanmar recorded US$4.1 billion in foreign investment for fiscal year 2013-

2014, tallying the total investment from 34 countries to US$46 billion. 
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ü ICT has allowed wide information access.  

 

üGoods and services can move cheaper thanks to cheap 

transportation and ICT. 

 

üThe world is more borderless.  

 

ü In a flat world, competition searches for lowest cost. 

WHY GLOBALISATION IS AN IMPERATIVE? 



WHY TRADE IS IMPORTANT TO MALAYSIA? 

Openness (GDP Trade Ratio) Malaysia: Exports % As Per GDP 
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ü Third most international trade dependent nation in Asia after Hong Kong and Singapore. 

 

ü In 2013, Malaysia was ranked as the 25th largest exporting and 24th largest importing 

country in the world.  

 

× Singapore: Exporter - 14, Importer - 15  

× Thailand: Exporting - 24, Importer - 20  

× Indonesia: Exporter - 27, Importer ï 27 

 

ü Malaysia population: 30 million, total trade: RM1.4 trillion (2013). 

 

ü Small domestic market, need to expand to new markets to spur exports and seek new 

investments. Malaysia is developing infrastructure and other facilities to be connected 

globally e.g. Port Klang, KLIA, KLIA2. 
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WHY WE ARE IN WTO / APEC / ASEAN / REGIONAL FTAs? 
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 Ranked No.6 

Ease of Doing Business 2014  

among the 189 countries 
 

Ranked No.12  

Most Competitive Country from  

60 participated countries  

Ranked 19th  

Business Environment (2014-2018)  

(Malaysia is now the top 20 investor-friendly 

nations) 19/82 Countries 

(World Competitiveness Yearbook  2014 ) 

MALAYSIA IN THE EYES OF THE WORLD 

Ranked 53/177  

Corruption Perception Index 2013 



 An agreement between two or more countries that provides favourable treatment 
such as: 

 

·Improved Market Access for exports as a result of elimination or reduced import 
duties; 

·Relaxation or Removal of Quantitative Import Restriction  or Non-Tariff Barriers; 

·Trade Facilitative Measures; 

·More liberal, predictable, transparent investment regime, providing a more  
conducive environment for investment; 

·Improved market access for various commercial and professional services; and  

·Cooperation and capacity building. 

 

249 FTAs/RTAs have been notified to WTO and estimated 100 more not notified 
or under negotiations. 
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FREE TRADE AGREEMENT - DEFINITION 
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Globalisation of Trade 
and Investment 

 

Complement 
liberalization efforts at 
the multilateral level in 

WTO 

More Intense 
Competition for FDIs 

 

First mover advantage 
- setting rules 

 

Enhancing 
Competitiveness 

- Preferential market 
access   

 

Creation of bigger 
market  

 

Ensures Malaysia 
remains an important 

investment and 
production hub 

 

Capacity building & 
economic and 

technical cooperation 
 

Consumer benefits 

IMPORTANCE OF FREE TRADE AGREEMENTS 


