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IMPACT OF OPENING UP OF ECONOMY

Example 1: South Korea

C In 196@, SouthKoreafacedeconomidifficultiesThe populationvas

growingat 3%, GDPpercapitalSs155 highunemploymeandlacked
naturatesources

C TodaySouthKorea'snarkeeconomyanksl5" in theworldoy nominal
GDPand12" by PPP,a highincomezconomymembebpf the G20 and

OECDThepercapitancomeagrewfromUS$1,689in 1980to USH24329
in2013

C SouthlKoreas a competitiveconomgndhasindustriadtrengtin heavy
industriesuchasautomobilemanufacturinghipbuildingndconstruction
Chaebdystenproduce&oreatMNC=.g. SamsungndLG



IMPACT OF OPENING UP OF ECONOMY

Example 2: China

¢ In 1978 Deng XiaoPingintroduced"Socialism with Chinese
characteristicstoreforntheChines@conomipyopeningts markets
totheworld

C Froml97802010Chinaggrewapidlyat9.5% perannumChinads now
the2"dbiggeseconomintheworldafterUnitedStatesandis projected
to becomethe biggesteconomi@owerin worldby 2025 (Frost&
Sullivan)

C Chindsnowa majoconsumeanarketlt hasdevelopeihrecenyears
excelleninfrastructudacilitieso promoteonnectivityithinChinaas
wellaswithrestoftheworld

¢ PresidenXi Jinpings continuingvithreformsChinahasopenedhe
ShanghdireeTradeZoneto upgraddinanciatervicespromotdrade
and improvegovernancas wellas measure$o encouragdoreign
investmenin 18 sectorsin the country'stightly regulatedservice
industryChinehasissue®5licenseso operatenthezone




CHINA: BEFORE AND AFTER WTO

Economy Indicators

GDP US$200 billion US$8.227 trillion
(Yr 1980) (Yr 2012)
Trade Value US$38 billion US$3867.1 billion
(Yr 1980) (Yr 2012)
Income per Capita US$200 US$6,000
(Yr 1980) (Yr 2012)
Annual Growth Rate 9.5%
(1978010)
AChina is now the worldés | eading aut ¢

production @2.1 milliomnits in 2013 (US 11.4 million units).



IMPACT OF OPENING UP OF ECONOMY

Example 3: Myanmar

x Aftera parliamentargovernmentvas formedin 1948 PrimeMinisterU
Nu attemptedo makeBurmaa welfarestateandadoptedtentraplanning
The 1962 coup d'état was followedby an economicschemecalled
the BurmesaVayto Socialisma planto nationalizall industrieswiththe
exceptionfagriculture

X The catastrophiprogramturned Burmainto one of the world'smost
impoverishembuntries

x Economikberalizatiq@011present)

x  Myanmargrossdomestiproduc(GDP)percapitehasgrowrlltimessince
it joinedASEANASEANmMakeaup for 13 of Myanmar'stalexportsand
2% oftheirtotaimports

x MyanmarecordedJS$4.1 billionin foreignnvestmerfor fiscalyear2013
2014 tallyindhetotalinvestmeritom34countrieto USH6billion



WHY GLOBALISATION IS AN IMPERATIVE?

U ICThasallowedvidaenformatioaccess

U Goods and services can move cheaper thanks to cheap
transportatiandICT

U Theworldsmoreborderless

U Inaflatworldcompetitiosearcheforlowestost



WHY TRADE IS IMPORTANT TO MALAYSIA?

Openness (GDP Trade Ratio) Malaysia: Exports % As Per GD
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WHY WE ARE IN WTO / APEC / ASEAN / REGIONAL

U ThirdnosinternationaladedependemationnAsiaafterHong<ongandSingapore

U In 2013 Malaysiavasrankedas the 258" largesexportingnd24" largestmporting
countryntheworld

X Singapordxporter14 Importerl5
X Thailandexporting24 Importer20
X Indonesi&xporter27, Importei 27

U Malaysigopulatior3Omilliontotaktrade RMLA4 trillion(2013.
U Smaldomesticnarketneedto expando newmarkets$o spurexport@ndseeknew

iInvestment$lalaysias developinmfrastructur@ndotherfacilitieso be connected
globalle.g. PortKlangKLIAKLIA.



MALAYSIA IN THE EYES OF THE WORLD

Ranked No.6 \ -

Ease of Doing Business 2014 A th
among the 189 countries -

Ranked No.12 e ¢ |
Most Competitive Country from th
60 participated countries l

Ranked 19th

Business Environment (2014-2018)
(Malaysia is now the top 20 investor-friendly
nations) 19/82 Countries

7~

Ranked 53/177
Corruption Perception Index 2013




FREE TRADE AGREEMEDEFINITION

An agreemenrbetweeriwo or more countriesthatprovidedavourabléreatment
suchas

ImprovedlarketAccesdor exportsas a resultof eliminatioonr reducedmport
duties

Relaxatioar RemovadfQuantitatidenporRestrictiomr NonTarifBarriers
Tradd-acilitativisleasures

More liberal, predictabletransparentnvestmentegime, providinga more
conducivenvironmefarinvestment

Improvecdharkeaccesgorvariougsommerciandprofessionakrvicesand
Cooperaticamdcapacitpuilding

249FTAs/RTARavebeennotifiedto WTOand estimatedLOOmorenot notified
or undemegotiations

10



IMPORTANCE OF FREE TRADE AGREEMENTS

Complement

liberalization efforts 48 G'obalisation of Trac

First mover advantac
and Investment

the multilateral level
WTO

Enhancing
Competitiveness

- Preferential marke
access

Ensures Malaysia
remains an importa
Investment and
production hub

Creation of bigger
market

Capacity building &
economic and |
technical cooperatio

- setting rules

More Intense
Competition for FDI§

Consumer benefits



